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Cost and Rate Projections
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Entity Consultant Legal
2024-2026 
consultant 

**

NPV 
Discount 

factor

P14 
reimbursement Total

State College Area School District $30,200 $136,956 $58,909 $84,775 (29,938) 280,902
State College Borough Water Authority $9,798 $44,431 $15,043 $25,996 (9,712) 85,557
State College Borough $6,836 $30,999 $8,068 $17,214 (6,776) 56,340
Centre County Government $4,600 $20,867 $6,700 $12,063 (4,562) 39,667
Centre Region Council of Governments $3,344 $15,173 $4,574 $8,665 (3,317) 28,439
College Township Water Authority $1,545 $7,010 $2,184 $4,027 (1,533) 13,233
Ferguson Township $1,227 $5,561 $1,813 $3,225 (1,215) 10,611
Centre Hall Potter Sewer Authority $1,087 $4,931 $1,508 $2,883 (1,078) 9,330
Patton Township $860 $3,891 $1,191 $2,230 (850) 7,323
College Township $840 $3,811 $1,187 $2,198 (833) 7,202
Harris Township $190 $853 $325 $513 (186) 1,695
Prior members $9,149 $13,862 23,011

Total $69,675 $288,346 $101,501 (60,000) 563,310

TOTAL PROJECTED COSTS
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Notes
(1) Cost includes consultant, legal, discount factor (NPV) and on-going consultant minus the P14 reimbursement
(2) electricity rate for generation, does not include the West Penn Power transmission and distribution costs
(3) 8 ¢/kwh rate Year 1 and 1.5% increase annually Potential change from initial commitment - for 3 tiers 

8-cent market price in 2026
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Red line = Projected market rate
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Green line = market rate with RECsRed line = Projected market rate Blue dot = current contract w/ RECs
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Red line = Projected market rate
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2010 - 2024

HISTORICAL ELECTRICITY RATE ANALYSIS: 
PENNSYLVANIA COMMERCIAL

https://www.eia.gov/electricity/monthly/  

15-YEAR HISTORICAL ELECTRICITY RATES
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Document Package
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Power Purchase Agreement Structure

• Contract is 15 years
• Entities receive % of 

electricity from solar 
generation

• The solar PPA is at a 
“fixed” price

• There is a 1.5% escalator 
and settlement cost of ~+/- 
5%  annually

Solar Developer
Prospect 14

Retailer 
Direct Energy

Energy Services
GreenSky

• Contract is 5 years
• Manages solar 

distribution

• For the energy usage not-
covered by solar 
generation

• Either fixed price or left at 
market price

• Contract is 6 years
• Monitor the PPA
• Submit monthly approvals

• Periodic review of charges 
and generation

• Advise on non-solar 
electricity and RECs

• Advise on non-solar electricity and RECsPPA Attorney
Faegre DrinkerWork completed, not needed going forward
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PPA Contracts

Commodity Master Agreement

Transaction Confirmation (TC)

PPA Servicing Agreement

InSchedule (Tri-Party) Agreement

PPA Master 

Direct Energy

Direct Energy

Direct Energy

Prospect 14

DE & P14

N
ew

 w
ith

 P
PA
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Closing and on-going structure

Closing 
Checklist

• Outline of 
documents

Board 
Resolution

• Authorize ED 
to sign

Centre Co Solar 
Group MOU

• History
• On-going 

relationships

GreenSky 
consulting

• On-going 
technical 
management

Closing process On-going structure
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PPA Management – On-going Energy Services

Set up PPA 

Monitor the PPA

Submit monthly approvals

Periodic review of charges and generation

Advise on non-solar electricity and RECs

$101,500 total (2025-26) – PPA execution
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32.7 
GWh 

Annually

% recommendation – COG has not approved a 
final tier to participate in



Stability: Locks in low energy prices
Savings: Projected savings over life of project
Sustainability: Diversifies the grid and reduces emissions

THE KEY TAKEAWAYS
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